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troubled besides by a new Italo-Albanian Treaty which it
considered marked the capitulation of Albania to Italy. It was
quite plain that the general situation was no better; rearming
went on everywhere. In Poland the President issued a decree
establishing a National Defence Fund independent of the Budget,
and the Government contributed to the fund by authorizing
the sale for it of certain State properties which had been
administered by the Army. Meanwhile the slight strain in Polish-
German relations caused by the piling up of the unpaid transit
dues on the railways across the "Corridor" by Germany had been
relieved by an agreement on her part to discharge the debt by
monthly instalments in foreign exchange or in other ways.
Replying to the German peace plan, France on April 8 circulated
a Memorandum and a "plan for the organization of peace,"
including a proposal to set up a European Commission by the
League for establishing regional pacts in Europe. The reaction
to the French peace plan was not favourable in Poland, except
in some quarters not in sympathy with the foreign policy of the
Government. The general feeling was that while the plan was not
devoid of good points, it was not, when taken as a whole, sound
and constructive; it betrayed a lack of knowledge of Eastern
Europe, and would have been greatly improved had there been
consultation by France with her friends who understood the real
situation in that area. France was reminded that a workable
peace system had been constituted, not without great labour,
in that region, and that there was no sense in supposing that the
breakdown of Locarno which was disturbing Western Europe
was equally disturbing Eastern Europe, as it was doing nothing
of the kind. A much better course would be the consolidation
of the existing international agreements; it was inevitable that
the new plan would conflict with such treaties as those for the
Polish alliances with France and Rumania, and the non-aggression
pacts with the Soviet and Germany. In such circumstances
Poland could not approve the plan, even as a basis of discus-
sion; there was far too much in it that savoured of the greatly
disliked Eastern Pact. On April 9 the British Government issued
a Blue Book (Cmd. 5143) disclosing the efforts of the British

